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30.000 Scope of part.

regulations (48 CFR Chapter 99 (FAR Appendix)) to nego-

tiated contracts and subcontracts. This part does not apply
to sealed bid contracts or to any contract with a small busi-
ness concern (see 48 CFR 9903.201-1(b) (FAR Appendix)
for these and other exemptions).

Subpart 30.1—General

30.101 Cost Accounting Standards.

(a) Public Law 100-679 (41 U.S.C. 422) requires certain
contractors and subcontractors to comply with Cost
Accounting Standards (CAS) and to disclose in writing and
follow consistently their cost accounting practices.

(b) Contracts that refer to this Part 30 for the purpose of
applying the policies, procedures, standards and regulations
promulgated by the CASB pursuant to Public Law 100-679,
shall be deemed to refer to the CAS, and any other regula-
tions promulgated by the CASB (see 48 CFR Chapter 99),
all of which are hereby incorporated in this Part 30.

(c) Appendix to the FAR loose-leaf edition contains:
Part I, CAS and CASB Rules and Regulations; Part Il, non-
regulatory preambles to the CAS; Part Ill, preambles to
CAS Rules and Regulations; Part IV, preambles published
under the FAR system; and Part V, CASB Rules and
Procedures (administrative).

(d) The preambles are not regulatory but are intended to
explain why the Standards and related Rules and
Regulations were written, and to provide rationale for posi-
tions taken relative to issues raised in the public comments.
The preambles are printed in chronological order to provide
an administrative history.

30.102 Cost Accounting Standards Board Publication.

Copies of the CASB Standards and Regulations are
printed in title 48 of theCode of Federal Regulations
Chapter 99, and may be obtained by writing the—

Superintendent of Documents
US Govemment Printing Office
Washington, DC 20402

or by calling the Washington, DC, ordering desk at (202)
512-1800.

Subpart 30.2—CAS Program Requirements

30.201 Contract requirements.

Title 48 CFR 9903.201-1 (FAR Appendix) describes the
rules for determining whether a proposed contract or sub-
contract is exempt from CAS. Negotiated contracts not

This part describes policies and procedures for applyingexempt in accordance with 48 CFR 9903.201-1(b) shall be
the Cost Accounting Standards Board (CASB) rules andsubject to CAS. A CAS-covered contract may be subject to
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30.201-2 FEDERAL ACQUISITION REGULATION

either full or modified coveragerThe rules for determining (c) Consistency in cost accounting practiceghe con
whether full or modified coverage applies are in 48 CFR tracting oficer shall insert the clause aAR 52.230-4,
9903.201-2 (AR Appendix). Consistency in Cosfccounting Practices, in negotiated
contracts that are exempt from CAS requirements solely on
30.201-1 CAS applicability. the basis of the fact that the contract is to be awarded to a
See 48 CFR 9903.201-1AR Appendix). United Kingdom contractor and is to be performed substan
tially in the United Kingdom (see 48 CFR
30.201-2 Types of CAS coverage. 9903.201-1(b)(12) AR Appendix)).
See 48 CFR 9903.201-2AR Appendix). (d) Administration of cost accounting standar (1) The
contracting dicer shall insert the clause aARR 52.230-6,
30.201-3 Solicitation provisions. Administration of CosAccounting Standards, in contracts

(a) The contracting dicer shall insert the provision at ~containing any of the clauses prescribed in paragraphs (a),
52.230-1, CostAccounting Standards Notices and (b), or (e) of this subsection.
Certification, in solicitations for proposed contracts subject (2) The clause atAR 52.230-6 specifies rules for
to CAS as specified in 48 CFR 9903.20ARFAppendix). administering CAS requirements and procedures to be fol
(b) If an award to an educational institution is contem lowed in cases of failure to comply
plated prior to July 1, 1997, the contractingicefr shall (e)Cost accognting standés—_educational institutions
insert the basic provision set forth at 52.230-1 with its (1) The contracting dicer shall insert the clause adR
Alternate 1, unless the contract is to be performed by a®2-230-5, Cost Accounting Standards—Educational
Federally Funded Research and Development Centefhnstitution, in negotiated contracts awarded to educational

(FFRDC) (see 48 CFR 9903.201-2(c)(SAFEAppendix)) institutions, unless the contract is exempted (see 48 CFR

or the provision at 48 CFR 9903.201-2(c)(6)ARE 9903.201-1 (AR Appendix)), the contract is to be per

Appendix) applies. formed by an FFRDC (see 48 CFR 9903.201-2(c)(BR(F
Appendix)), or the provision at 48 CFR 9903.201-2(c)(6)

(FAR Appendix) applies.

. . - (2) The clause atAR 52.230-5 requires the educa

(8) Cost accounting standds (1) The contracting df tional institution to comply with all CAS specified in 48

cer shall msgrt the C"?‘“Se Ik 52.230-2, Coshecounting .CFR 9905 (AR Appendix), to disclose actual cost acceunt
Standards, in negotiated contracts, unless the contract is

i : ing practices as required by 48 CFR 9903.202-1AR(F
exempteq (see .48 CFR 990.3.'201 ARFAppendix)), the Appendix), and to follow disclosed and established cost
contract is subject to modified coverage (see 48 CFRaccountin ractices consistent]

9903.201-2 (AR Appendix)), or the clause prescribed in gp Y
paragraph (c) of this subsection is used. 30.201-5 Waiver

@) Th? clz_azse”at,f? 52'23}9'5 _re(iuireli éhe C(::t"ac In some instances, contractors or subcontractors may
tor to comply with all CAS specified in 48 CFR 990AtF refuse to accept all or part of the requirements of the CAS

Appe.ndix), to disclose actual cost accounting practicesdauses (FR 52.230-2, CosAccounting Standards AR
(applicable to CAS-covered contracts only), and to follow 52.230-3, Disclosure and Consistency of Gestounting

disclosed and established cost accounting practices €0nSisp actices. andAR 52.230-5 CosAccounting Standards—
tently. _ _ Educational Institution).  If the contracting fiokr

~ (b) Disclosue and consistency of cost accounting prac - getermines that it is impractical to obtain the materials, sup
tices (1) The contracting dicer shall insert the clause at plies, or services from any other source, the contracting

FAR 52.230-3, Disclosure and Consistency of Cost qfficer shall prepare a request for waiver in accordance with
Accounting Practices, in negotiated contracts when the con 48 CFR 9903.201-5 &R Appendix).

tract amount is over $500,000, but less than $25 million,

and the deror certifies it is eligible for and elects to use 30.201-6 Findings.

modified CAS coverage (see 48 CFR 9903.2012R(F See 48 CFR 9903.201-6AR Appendix).

Appendix)), unless the clause prescribed in paragraph (c) of

this subsection is used. 30.201-7 Cognizant Federal agency esponsibilities.
(2) The clause atAR 52.230-3 requires the contrac See 48 CFR 9903.201-7AR Appendix).

tor to comply with 48 CFR 9904.401, 9904.402, 9904.405,

and 9904.406 @R Appendix) to disclose (if it meets eer  30.202 Disclosure requirements.

tain requirements) actual cost accounting practices, and to

follow consistently its established cost accounting practices.30.202-1 General requirements.

30.201-4 Contract clauses.
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PART 30—COSTACCOUNTING STANDARDS ADMINISTRATION 30.602

See 48 CFR 9903.202-1AR Appendix). qguacy within 30 days after the Disclosure Statement has
been received by th&CO.
30.202-2 Impracticality of submission. (b) Compliance determinationAfter the notification of
See 48 CFR 9903.202-2AR Appendix). adequacythe cognizant auditor shall conduct a detailed
compliance review to ascertain whether or not the disclosed
30.202-3 Amendments and evisions. practices comply with Part 31 and the CAS and shall advise
See 48 CFR 9903.202-3AR Appendix). the ACO of the results The ACO shall take action regard
ing noncompliance with CAS undeAR 30.602-2. The
30.202-4 Privileged and confidential information. ACO may require a revised Disclosure Statement and
See 48 CFR 9903.202-4AR Appendix). adjustment of the prime contract price or cost allowance.

Noncompliance with Part 31 shall be processed separately

30.202-5 Filing Disclosure Statements. in accordance with normal administrative practices.

See 48 CFR 9903.202-54R Appendix).

30.202-8 Subcontractor Disclosure Statements.

(&) When the Government requires determinations of

dequacy or inadequadpeACO cognizant of the subcen

qaractor shall provide such determination to tA€O
cognizant of the prime contractor or next higher tier- sub
contractor The ACO cognizant of higher tier
gubcontractors or prime contractors shall not reverse the
determination of th&CO cognizant of the subcontractor

(b) Any determination that it is impractical to secure a
ered contract until theACO has made a written subcontractor's Disclosure Statement must be made in

determination that a required Disclosure Statement is ade accordance with 48 CFR 9903.202-2kFAppendix).

guate unless, in order to protect the Government's interest,
the contracting diicer waives the requirement for an ade
guacy determination before award. In this event, a
determination of adequacy shall be required as soon as pos
sible after the award.

(c) The cognizant auditor is responsible for conducting
reviews of Disclosure Statements for adequacy and compli
ance.

(d) The cognizanACO is responsible for determinations
of adequacy and compliance of the Disclosure Statement.

30.202-6 Responsibilities.

(a) The contracting dicer is responsible for determining
when a proposed contract may require CAS coverage an
for including the appropriate notice in the solicitatidrhe
contracting dicer must then ensure that thefesbr has
made the required solicitation certifications and that
required Disclosure Statements are submitted. (Also see 4
CFR 9903.201-3 and 9903.202¢ Appendix).)

(b) The contracting dicer shall not award a CAS-cev

Subpart 30.3—CASRules and Regulations
[Reserved]
NoTe: See 48 CFR 9903.3AR Appendix B).

Subpart 30.4—CostAccounting Standards
[Reserved]
NoTe: See 48 CFR Part 9904AR Appendix B).

Subpart 30.5—CostAccounting Standards for
Educational Institutions [Reserved]

30.202-7 Determinations. NoTe: See 48 CFR Part 9905AR Appendix B).
(a) Adequacy determinationAs prescribed by 48 CFR . .
9903.202-6 (AR Appendix), the cognizant auditor shall Subpart 30.6—CASAdministration

conduct a review of the Disclosure Statement to ascertain -

whether it is current, accurate, and complete and shall reporg?-601 Responsibility. o

the results to the cogniza®CO, who shall determine (a) The cognizanACO shall perform CAS administra
whether or not it adequately describes thierof's cost ~ tion for all contracts in a business unit notwithstanding
accounting practices. If theCO identifies any areas of retention of other administration functions by the contract
inadequacy the ACO shall request a revised Disclosure ing officer.

Statement. If the Disclosure Statement is adequate, the (b)Within 30 days after the award of any new contract or
ACO shall notify the d&ror in writing, with copies to the ~ subcontract subject to CAS, the contractirficef, contrae
cognizant auditor and contractingfioér. The notice of  tor, or subcontractor making the award shall request the
adequacy shall state that a disclosed practice shall not, bygognizantACO to perform administration for CAS matters
virtue of such disclosure, be considered an approved prac(see Subpart 42.2).

tice for pricing proposals or accumulating and reporting

contract performance cost data. Generdlg ACO shall 30.602 Changes to disclosed orestablished cost
furnish the contractor notification of adequacy or inade accounting practices.
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30.602-1 FEDERAL ACQUISITION REGULATION

Adjustments to contracts and withholding amounts request submission of a cost impact proposal in accordance
payable for CAS noncompliance, new standards, or volun with FAR 30.602.
tary changes are required only if the amounts involved are (c) Contract price adjustments (1) The ACO shall
material. In determining materialittheACO shall use the  promptly analyze the cost impact proposal with the assis
criteria in 48 CFR 9903.305 AR Appendix). The ACO tance of the auditpdetermine the impact, and negotiate the
may forego action to require that a cost impact proposal becontract price adjustment on behalf of all Government-agen
submitted or to adjust contracts, if tA€O determines the cies. The ACO shall invite contracting &iters to
amount involved is immaterial. Howeyén the case of  participate in negotiations of adjustments when the price of
noncompliance issues, tA€O shall inform the contractor any of their contracts may be increased or decreased by

that— $10,000 or more.At the conclusion of negotiations, the
(a) The Government reserves the right to make appropri ACO shall—
ate contract adjustments if, in the future, tA€O (i) Execute supplemental agreements to contracts

determines that the cost impact has become material; and of the ACO's own agency (and, if additional funds are
(b) The contractor is not excused from the obligation to required, request them from the appropriate contracting
comply with the applicable Standard or rules and regula officer);

tions involved. (i) Prepare a negotiation memorandum and send
copies to cognizant auditors and contractinficefs of
30.602-1 Equitable adjustments for new or modified other agencies having prime contracfee®d by the nego
standards. tiation (those agencies shall execute supplemental
(a) New or modified standds (1) The provision at agreements in the amounts negotiated); and
52.230-1, CostAccounting Standards Notices and (iiif) Furnish copies of the memorandum indicating

Certification, requires &drors to state whether or not the the efect on costs to thACO of the next higher tier sub
award of the contemplated contract would require a changecontractor or prime contractoras appropriate, if a
to established cost accounting practiceectihg existing subcontract is to be adjusted@his memorandum shall be
contracts and subcontractd’he contracting dicer shall the basis for negotiation between the subcontractor and the
ensure that the contractor's response to the notice is madeext higher tier subcontractor or prime contractor and for
known to theACO. execution of a supplemental agreement to the subcontract.

(2) Contracts and subcontracts containing the clause (2) If the parties fail to agree on the cost or price
at FAR 52.230-2, CostAccounting Standards, orAR adjustment, théACO may make a unilateral adjustment,
52.230-5, Cost Accounting Standards—Educational subject to contractor appeal as provided in the clause at
Institution, may require equitable adjustments to comply 52.233-1, Disputes.
with new or modified CAS. Such adjustments are limitedto  (d) Remedies for contractor failetto makeequired sub
contracts and subcontracts awarded before fhetile date missions (1) If the contractor does not submit the
of each new or modified standard.new or modified stan accounting change description or the general dollar magni
dard becomes applicable prospectively to these contractdude of the change or cost impact proposal (in the form and
and subcontracts when a new contract or subcontraet conmanner specified), th®CO, with the assistance of the audi
taining the clause at 52.230-2 or 52.230-5 is awarded on ottor, shall estimate the general dollar magnitude of the cost
after the dective date of the new or modified standard. impact on CAS-covered contracts and subcontrad@ise

(3) Contracting dfcers shall encourage contractors to ACO may then withhold an amount not to exceed 10 per
submit to theACO any change in accounting practice in cent of each subsequent amount determined payable related
anticipation of complying with a new or modified standard to the contractor's CAS-covered prime contracts, up to the
as soon as practical after the new or modified Standard hagstimated general dollar magnitude of the cost impact, until
been promulgated by the CASB. the required submission is furnished by the contractor

(b) Accounting changes(1) The clause atAR 52.230- (2) If the contractor has not submitted the cost impact

6, Administration of CostAccounting Standards, requires proposal before the total withheld amount reaches the esti
the contractor to submit a description of any change in costmated general dollar magnitude and &@O determines
accounting practices required to comply with a new or-mod that an adjustment is required (see 30.602) AtB© shall
ified CAS within 60 days (or other mutually agreed to date) request the contractor to agree to the cost or price adjust
after award of a contract requiring the change. ment. The contractor shall also be advised that in the event

(2) The ACO, with the assistance of the auditsinall no agreement on the cost or price adjustment is reached
review the proposed change concurrently for adequacy andvithin 20 days, th&CO may make a unilateral adjustment,
compliance (see 30.202-7). If the description of the changesubject to contractor appeal as provided in the clause at
meets both tests, ti&CO shall notify the contractor and 52.233-1, Disputes.
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PART 30—COSTACCOUNTING STANDARDS ADMINISTRATION 30.602-3

30.602-2 Noncompliance with CAS equirements. An alternate equitable method should be used if the costs

(a) Determination of noncompliancg1) Within 15 days were not incurred and paid evenly over the fiscal years dur
of the receipt of a report of alleged noncompliance from theing which the noncompliance occurred. Interest under
cognizant auditortheACO shall make an initial finding of  52.230-2 should be computed pursuant to Public Law 100-
compliance or noncompliance and advise the auditor 679.

(2) If an initial finding of noncompliance is made, the (d) Remedies for contractor faileito makeequired sub
ACO shall immediately notify the contractor in writing of missions (1) If the contractor does not submit the
the exact nature of the noncompliance and allow the con accounting change description or the general dollar magni
tractor 60 days within which to agree or to submit reasonstude of the change or cost impact proposal (in the form and
why the existing practices are considered to be in cempli manner specified), t&CO, with the assistance of the eog
ance. nizant auditor shall estimate the general dollar magnitude

(3) If the contractor agrees with the initial finding of of the cost impact on CAS-covered contracts and subcon
noncompliance, thACO shall review the contractor sub  tracts. The ACO may then withhold an amount not to
missions required by paragraph (a) of the clauseA® F  eyceed 10 percent of each subsequent amount determine
52.230-6 Administration of CosAccounting Standards. payable related to the contractor's CAS-covered prime con

(4) If the contractor disagrees with the initial RON  yracts, up to the estimated general dollar magnitude of the
compliance finding, th&CO shall review the reasons why ¢t impact until the required submission is furnished by the
the contractor considers the existing practices to be iR com . ractor
pliance and make a determln'atlon of compliance |or (2) If the contractor has not submitted the cost impact
noncompliance. If th&CO determines that the contractor's ¢4 hefore the total withheld amount reaches the esti
practlce_s are in noncompllancg, a wntten.explananon Sha”mated general dollar magnitude and &0 determines
be'prov_lded as to why tCO dlgagrees with the contrac that an adjustment is required (see 30.602)Ath©® shall
tor; ratl_onalle._TheACO shall nopfy _the contractor and the notify the contractor and request agreement as to the cost o
auditor |nlwr|_t|ng of the determmatlon. If tACO make; price adjustment together with any applicable interest as
a determination of nor!compllance, the procedures in (b) computed in accordance with 30.602-2(c)(Zhe contrae
thr(()l;J)g:c(gghré:tsi'nagpsgzpr)wgaetse(,ligai té?atjslfvfgq 52 230- tor shall also be advised that in the event no agreement or

= . : B the cost or price adjustment is reached within 20 days, the
6, Administration of Cost#ccounting Standards, requires ACO may make a unilateral adjustment, subject to contrac
the contractor to submit a description of any cost aceount tor appeal. as provided in the clause at '52 2331 Disputes
ing practice change needed to correct a nhoncompliance. p(%) If’ the&CO determines that there. " no’ matlzrial '

(2) The ACO shall review the proposed change-con | . It of th i .
currently for adequacy and compliance (see 30.202-7). fincrease in costs as a resu to t e noncompliance\Q -
shall notify the contractor in writing that the contractor is in

the description of the change meets both testsA@®©

shall notify the contractor and request submission of a costoncompliance, that corrective action should be taken, and
impact proposal in accordance witARE 30.602. that if such noncompliance subsequently results in materi

(c) Contract price adjustments (1) The ACO shall ally increased costs to the Government, the provisions of the
request that the contractor submit a cost impact proposaflause at 52.230-2, Costcounting Standards, 52.230-5,
within the time specified in the clause a&RF 52.230-6, Cost Accounting Standards—Educational Institution,
Administration of CosAccounting Standards. and/or the clause at 52.230-3, Disclosure and Consistency

(2) Upon receipt of the cost impact proposal AG© of CostAccounting Practices, will be enforced.
shall then follow the procedures in 30.602-1(c)(1). In
accordance with the clause at 52.230-2, @astounting  30.602-3 Voluntary changes.

Standards, or 52.230-5, Coécounting Standards— (a) General (1) The contractor may voluntarily change
Educational Institution, theACO shall include and its disclosed or established cost accounting practices.
separately identifyas part of the computation of the eon (2) The contract price may be adjusted for voluntary

tract price adjustment(s), applicable interest on anychanges. Howeveincreased costs resulting from a velun
increased costs paid to the contractor as a result of thRe nortary change may be allowed only if h€0O determines that
compliance. Interest shall be computed from the date ofthe change is desirable and not detrimental to the interest o
overpayment to the time the adjustment feaéd. If the the Government.

costs were incurred and paid evenly over the fiscal years (b) Accounting changes(1) The clause atAR 52.230-
during which the noncompliance occurred, then the-mid 6, Administration of Costccounting Standards, requires
point of the period in which the noncompliance began may the contractor to notify th&CO and submit a description of
be considered the baseline for the computation of interestany voluntary cost accounting practice change not less thar
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30.603 FEDERAL ACQUISITION REGULATION

60 days (or such other date as may be mutually agreed tolnanner specified), th®CO, with the assistance of the eog
before implementation of the voluntary change. nizant auditar shall estimate the general dollar magnitude
(2) The ACO, with the assistance of the cognizant of the cost impact on CAS-covered contracts and subcon
auditor shall review the proposed change concurrently for tracts. The ACO may then withhold an amount not to
adequacy and compliance (see 30.202-7). If the descriptiorexceed 10 percent of each subsequent amount determined
of the change meets both tests, @0 shall notify the payable related to the contractor's CAS-covered prime con
contractor and request submission of a cost impact proposairacts up to the estimated general dollar magnitude of the

in accordance withAR 30.602. cost impact, until the required submission is furnished by
(c) Contract price adjustments(1) With the assistance the contractor
of the auditor the ACO shall promptly analyze the cost (2) If the contractor has not submitted the cost impact

impact proposal to determine whether or not the proposedproposal before the total withheld amount reaches the esti
change will result in increased costs being paid by themated general dollar magnitude and A&@O determines
Government.TheACO shall consider all of the contractor's that an adjustment is appropriate (see 30.602) AD@®
affected CAS-covered contracts and subcontracts, but anyshall request the contractor to agree to the cost or price
cost changes to high&er subcontracts or contracts of other adjustment.The contractor shall also be advised that, in the
contractors over and above the cost of the subcontracevent no agreement on the cost or price adjustment is

adjustment shall not be considered. reached within 20 days, th®CO may make a unilateral
(2) The ACO shall then follow the procedures in adjustment subject to contractor appeal, as provided in the
30.602-1(c)(1). clause at 52.233-1, Disputes.

(d) Remedies for contractor faileito makeequired sub
missions (1) If the contractor does not submit the 30.603 Subcontract administration.
accounting change description or the general dollar magni  When a negotiated CAS price adjustment or a determi
tude of the change or cost impact proposal (in the form andnation of noncompliance is required at the subcontract level,
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